
Urgent action is needed to address the humanitarian 
and fiscal crisis faced by Puerto Rico, and each day 
that goes by without a viable solution brings further 
misery for everyday Puerto Ricans. Wall Street lobbyists 
have succeeded in stopping legislative efforts to find a 
workable solution that allows Puerto Rico to negotiate 
with creditors to make its debt more sustainable. 
Lobbyists are pushing a misinformation campaign—
calling any effort to set up an orderly process to allow 
Puerto Rico to negotiate with creditors a “bailout.” 
It’s not! It’s simply the same way that businesses and 
municipal governments negotiate when they face 
unsustainable debt payments. 

Congress is supposed to represent the interests 
of the people of the United States, not a handful of 
rich investors. Congress is failing to do its job by not 
introducing a debt restructuring bill that protects 
accrued pension benefits, maintains worker protections, 
allows comprehensive debt restructuring and respects 
the Puerto Rican peoples’ democratic rights. H.R.  
4900, the “Puerto Rico Oversight, Management, and 
Economic Stabilization Act” or (PROMESA) is a lazy 
attempt at legislation that must be vastly improved. 

The AFL-CIO, AFSCME, UAW, UFCW and SEIU 
represent more than 50,000 working people in Puerto 
Rico, and our members deserve action. The narrative 
around this crisis focusing on the harmful effects on 
creditors is disturbing. Bondholders have launched  
an ad campaign implying the Puerto Rico restructuring 
plan is a bailout of the hardworking people of the 
island. Let’s be clear, the current state of PROMESA 
is inadequate, is another Wall Street giveaway and 
is actually a bailout to the creditors. It is yet another 
example of Congress not doing its job—instead  
of serving the American people it is protecting Wall 
Street at the expense of working people and retirees  
in Puerto Rico. 

The unions representing the families in Puerto Rico 
urge Congress to amend PROMESA to: 

• Protect pensions. Currently, the bill does not protect 
accrued pension benefits and gives them inferior 
status to other creditors. This must be reversed. 
This will preserve critical income for pensioners, 
who necessarily spend this immediately in the local 
economy;

• Retain for the people in Puerto Rico, and not 
undermine, worker protections that apply to all 
working people in the U.S., including minimum wage 
and overtime protections; and

• Ensure that any oversight mechanism preserves 
the democratic rights of the people of Puerto Rico 
and includes the participation of individuals who are 
representative of people on the island. 

The people of Puerto Rico have been suffering for 
years under self-imposed austerity. Essential public 
services have been cut in order to pay Wall Street 
investors. The economy, however, has continued to 
shrink as productive workers in Puerto Rico emigrate 
from the island. 

In order for Puerto Rico to escape the downward 
economic spiral, there must be a viable restructuring 
process, which applies to all classes of debt, and does 
not impose unreasonable hurdles for submitting a 
restructuring plan to the court. The process should 
include a meaningful litigation stay. Finally, stimulus, 
such as parity for Medicaid, is necessary to strengthen 
Puerto Rico’s economy and ensure that a restructuring 
plan is viable over time. 

Immediate congressional action is needed to address 
the crisis in Puerto Rico. Congress must improve 
PROMESA so that it provides a realistic path to recovery 
for Puerto Rico’s 3.5 million U.S. citizens. 
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