
	 	

	 1	

MEMORANDUM 
 
TO: Cable Television Producers & Bookers 
FROM: Americans for Affordable Products (AAP) 
DATE: February 27, 2017 
RE: Important Questions for American Made Coalition Members 
 
 
Chief executives associated with the American Made Coalition have made clear they support a Border 
Adjustment Tax (BAT) to pay for comprehensive tax reform that lowers rates. (American Made Coalition Letter, 
2/21/17) 
  
But as they argue in favor of the BAT to lower rates, American Made Coalition members aren’t telling 
Americans about the current tax rates they pay – often significantly lower than the 35 percent rate which is 
frequently cited as the need for tax reform.    
 

• For GE, its currently nine percent. (“GE 4Q ’16 Supplemental Information,” GE, Accessed 2/22/17)   
• For Eli Lilly, its approximately 19 percent. (“Lilly Reports Fourth-Quarter And Full-Year 2016 Results,” Eli Lilly 

& Company, Accessed 2/22/17) 
• Boeing pays an effective tax rate of just over 12 percent. (“Boeing Reports Fourth-Quarter Results And Provides 

2017 Guidance,” The Boeing Company, Accessed 2/22/17) 
• And for Dow Chemical, it is less than one percent. (“Dow Reports Fourth Quarter And Full-Year Results,” The 

Dow Chemical Company, Accessed 2/22/17) 
 
Further, according to Morgan Stanley & Co. LLC, under the BAT, “It is conceivable that an economically 
profitable net exporter will fail to generate taxable income, perhaps indefinitely.” (Michael D Zezas, Todd Castagno, 
Mark T Schmidt, Spencer Chang & Snehaja Mogre, “Taxes: Knowing Is Half the Battle,” Morgan Stanley & Co. LLC, 12/15/16) 
 
While some companies may end up paying virtually nothing in taxes, a number of studies have already 
indicated the significant impact the BAT will have on hard working American households.  In fact, one study 
has estimated the cost to middle-income families at $1,700 per year in the form of higher prices for food, 
clothes, gasoline and medicine. (“Border Adjustment Tax Would Cost American Households Up To $1,700 In First Year 
Alone,” National Retail Federation, 2/3/17) 
 
Questions Concerning American Made Coalition Tax Obligations: 
 
This leads to several questions for American Made Coalition members, including:  
 

1) Why do so many pay an effective tax rate that is significantly lower than the statutory income tax rate?  
2) What loopholes in the tax code they would close in order to lower rates for all companies? 
3) Why are they asking consumers to pay more so that they can pay even less – and in some cases, pay 

virtually nothing? 
4) While some retailers have estimated all of their profits could be potentially wiped out as a result of the 

BAT, even with the lower corporate tax rate, what do you estimate your tax would be, and is it possible 
that you could not pay any corporate tax? 
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Next, these corporate leaders and their supporters on Capitol Hill have argued that they exist in an unfair tax 
system as the exports of other countries are exempted from taxes, while the same is not true for goods from the 
United States.  Once again, in seeking an effective tax rate of next to nothing, these BAT supporters aren’t 
telling the American people the whole story. 
 
In an analysis in National Review, Veronique de Rugy, senior research fellow at the Mercatus Center at George 
Mason University, writes, “First, it is true that U.S. companies are at a disadvantage but it is not because of 
other countries’ tax codes.  It is because our corporate-income-tax system has the highest rate of all 
[Organisation for Economic Co-operation and Development] OECD countries and because, unlike most of our 
competitors, it taxes U.S. companies’ profits no matter where they are earned in the world.  The solution to this 
disadvantage is to reduce the rates and move to a territorial system.” (Veronique de Rugy, “Speaker Ryan’s Use Of 
Reporters’ Recorders To Explain His Border Tax Was Cute – But Misleading,” National Review, 2/20/17) 
 
Investor’s Business Daily recently editorialized, “All we need to do is follow the lead of our big trading 
partners: Sharply lower the corporate income tax rate and eliminate loopholes to broaden the base.  The foreign 
earnings problems can be solved by ‘territorial’ tax – which all but six OECD countries have adopted and which 
exempts foreign earnings from domestic taxes.  There’s no mystery about what these tried-and-true tax reforms 
will do.” (Editorial, “Will The Border Tax Work?  Nobody Knows, Which Is Why It’s A Bad Idea,” Investor’s Business Daily, 
2/24/17) 
 
Questions Concerning American Made Coalition Border Adjustment Tax Claims: 
 
This offers yet another opportunity to question American Made Coalition members, including:  
 

1) Wouldn’t moving to a territorial system effectively address an obsolete code that taxes profits from U.S. 
companies wherever they are earned? 

 
2) Wouldn’t lowering the corporate tax rate immediately make all U.S. companies more competitive across 

the globe, including American Made Coalition members? 
 
We would respectfully urge producers and bookers – particularly on financial cable networks – to consider 
these questions and arguments as supporters of the BAT conduct interviews on their programs. 
		

Americans for Affordable Products is a coalition of job creators, entrepreneurs, business leaders and consumers united against higher 
prices on everyday necessities.  To learn more, please visit: www.KeepAmericaAffordable.com. 

 

To schedule an interview with an Americans for Affordable Products representative, please email 
press@KeepAmericaAffordable.com. 
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